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From My Corner Investment Focus:

Jeff Mengis — President
2008 is coming to a close, and for those of us dnat

in the markets, it cannot end soon enough. Asareu i ) ) ]
aware, the markets are significantly lower to-cée Amgen is the largest independent biotechnology @mypn

to the system wide deleveraging of our economy. the world. It markets drugs in the fields of heahagy,
While at this point, our composite average has oncology, and inflammation. We previously profilechgen in
outperformed the benchmark S&P 500 index, itfkelit ~ May 2006 and wanted to highlight the company ongaira
consolation to see asset values trading at theiegu ~ Pecause we feel it may be headed for another graytle
levels. We continue to work diligently to own sigp ~ driven by a robust product pipeline.

companies that will weather this financial stornmeiov ) )
the long-term Amgen’s advances in cellular and molecular bioldgve

helped produce five of the world’s best sellingtealh drugs:
The longest and most expensive election in thetyist Aranest/Epogen for anemia, Enbrel for rheumatoidreig and

of the world has finally ended. There is some debat Neulasta/Neupogen, which stimulates the immuneesystin
whether an Obama presidency will raise taxes duing addition to their existing products, they have rarg pipeline
severe recession, but we are inclined to take hinisa  ncluding Denosumab with an estimated potential reiok $5
word. We wanted to discuss the potential impaat th Pillion by 2010.  Beyond that, Amgen has 10 newgdru
higher income and dividend taxes might have on your candidates fqr cancer, dialysis and diabetes ﬂgaha_phase 2
investment portfolio. A repeal of the dividend taut and 3 drug trials. The market has begun to priche impact
combined with an increase of the top tax bracket that democratic control will have on Medicare. tHoately, as
would likely increase demand for municipal bonds. Amgen’s product portfolio becomes more diversifigdessens

Currently, municipal bonds are yielding about 1 theimpact of Medicare’s pricing power.

percent more than treasury bonds before tax, wisich _

unusual. The after tax yield on municipal bonds is 1he stock currently trades at approximately 15x &00
significantly higher, and higher still if the incemax consensus estimates of $3.95 per share and 13.89 20
rates were to increase. At current rates, we feel CONSensus forecasts of $4.40 per share. With eﬁnmmject'ed
municipal bonds are attractively priced relative to © 9row 15% over the next 5 years, we feel the kstisc

treasuries and may offer a good investment for some@Ppealing at these PE multiples. As of Septemdih, 3
portfolios. Amgen is up 27.6% year to date, which is a renidykstrong

performance in this market. Despite the increasisi price,
We will be sending your 2008 tax information along W feel Amgen’'s stock is still attractively valugilven its
with our 4 quarter reports in January. If you have had 9rowth prospects.

. . AMGEN CO Splits: W
an unusual or significant tax event, you shouldt®@cn o of 15-nou-zo0a e

us soon. This will allow enough time to make the ™ ' ' Ll
appropriate portfolio adjustments if necessary. r e V,J( N “-ﬂ,-«ll r»'w'”"f

sol W l,.-“’“r I""Ji'll"""l
During the Holidays, we will be out of the officer o TN o

Thanksgiving, Christmas and New Year's Day. The 4} Vo e
office will also close early with the markets om tthay

after Thanksgiving and Christmas Eve. Included in , | , | , ,
this newsletter is our Mengis Capital 2009 pocket . 12008 Marcs Magod N8 SERO8 Nowos
calendar for your convenience. We hope that you 5222 ]
enjoy your Holidays with family and friends and koo Zz.0}
forward to working with you during the New Year. Copriaht 2008 Yahos | Inc. httpz//Finance .yahao .cony
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Il Focused Taxable Composite MID-QUARTER NE e

Investment Strategy and Goal Top 10 Holdings (as of 09/30/08)

Qualcomm 6.0%
Amgen 5.8%
Genentech 5.3%
Intel 5.2%
Costco 5.0%
AT&T 4.9%
Cisco 4.7%
General Electric 4.5%
Du Pont 3.8%
Abbott Labs 3.5%

Data presented represents a percent of the totaketaalue of the
Focused Taxable Equity Composite, including casé.of September
30, 2008, cash represented 10.0% of the total ceiteadhis
information is presented as supplemental and complements the

Annual Disclosure Presentation located at the bottom of this page.

TheFocused Taxable Compos#teeks long term capital
appreciation by investing in companies which, inMI€
judgment, offer value relative to their long terotgntial
and the market as a whole. Using a multi-cap apro
the composite is able to invest in companies dfiaés,
although most companies have market capitalizétion
excess of $500 million. Our overall goal is to
consistently outperform the S&P 500 index.

This information is presented as supplemental amthpiements the
Annual Disclosure Presentation located at the bottf this page

Performance

Year-to-date* 3 Year** 5 Year** Since I nception**
10/1/98
Focused Taxable Composite -18.84% -0.62% 7.26% 8.25%
S&P 500 Index -19.29% 0.22% 5.17% 3.06%

* Past performance does not guarantee future results. Numbers are net of fees.
** Annualized performance figures

Mengis Capital Management, Inc., has prepared aesepted this report in compliance with the Glolslestment Performance Standards (G)PSMengis Capital Management, Inc. is a registénsgéstment advisor. The firm maintains a compliteand
description of composites, which is available upequest. Performance prior to November 28, 20@Lred while the portfolio manager was employed ptier firm and was the only individual responsilibe selecting the securities to buy and sell. @lance

with the Association for Investment Management Redearch Performance Presentation Standards (AIRER:Rhe predecessor to GIPS) was verified at the fiim, beginning February 1, 1998. As represeritgdnanagement, the performance from the

predecessor firm conforms to the GIPS guidelineb régard to portability of investment results. cé®ed Taxable Equity Composite contains fully dionary taxable equity accounts and for comparfamposes is measured against the S&P 500 IndegtolS
weightings observed in the Focused Taxable accaamssignificantly from those in the S&P 500 Indeir addition, from time to time, the Focused Thateaaccounts will generally have 20-30 holdings@spared to the S&P 500 Index (composed of 50@rifft
stocks). For certain time periods, the composig ive more concentrated than the benchmark. Dinetimited number of holdings relative to thisléx, the investment risks associated with concatrare significantly greater for the Focused Tde&accounts
than it is for the index used for comparison. Feniqrs shown prior to January 1, 2006, the mininameount size for this composite is $50 thousandedéffe January 1, 2006, the minimum account sizeblean change to $150 thousand. Results are bagatlyon
discretionary accounts under management, inclutiioge accounts no longer with the firm. At presérgre are 13 accounts being managed consisténthe discipline referred to as “Focused TaxablMéngis Capital Management, Inc. currently manages o
200 other portfolios on a discretionary basis. sehportfolios are not managed according to the FatT®xable methodology and the results in theseuats will vary, both positively and negativelyprin those experienced by the Focused Taxable accoul
Information regarding the performance achievedésé accounts is available upon request. The dlbl8r is the currency used to express performafReturns are presented gross and net of managéeesnand include the reinvestment of all incorivet of fee
performance was calculated using actual managefeest Prior to January 1, 2002, accounts in thepesite were charged an all inclusive wrap fee. §returns for this period are shown as supplemérf@ination and are stated gross of all fees aambaction
costs; net returns are reduced by all actual femsiied. The standard management fee is a maxifi@®@% on all assets. Additional information netyag policies for calculating and reporting retsiis available upon request. There has been nerialathange
in personnel responsible for the investment managéwf this composite. The Focused Taxable Edqhitymposite was created October 1, 1998. Past psafare is not indicative of future results. Investits are subject to market fluctuations and investould

lose some or all funds invested.

. Composite Assets Asset-Weighted Annual Return
Total Firm
Assets
(thousands) Accounts Annual Composite
US Dollars (thousands) % of Firm Assets at Year End Gross Net S&P 500 Dispersion
2007 121,952 17,970 15% 14 8.29% 7.20% 5.49% 2.5%
2006 97,596 15,637 16% 16 14.66% 13.50% 15.80% 1.1%
2005 89,242 15,206 17% 12 9.55% 8.49% 4.88% 1.1%
2004 85,368 11,016 13% 9 17.70% 16.51% 10.88% 1.2%
2003 86,803 8,414 10% 13 30.04% 28.79% 28.69% 1.1%
2002 61,896 4,072 7% 10 (24.82%) (25.44%) (22.10%) 2.2%
2001* 45,728 1,848 4% 8 (9.74%) (11.16%) (11.88%) 4.4%
2000* 1,404 2% 6 35.90% 33.49% (9.11%) N.A.
1999* 481 1% 5 or fewer 25.13% 22.35% 21.04% N.A.
1998* 137 <1% 5 or fewer
- N.A. - Tnformation is not stafisfically meaningfiilie to an insufficient number of portfolios in @@mposite for the entire year. The annual compadsgersion presented is an asset-weighted standaxdatio

calculated for the accounts in the composite thgegear.

- *Information presented pertains to portfolios maged by the portfolio manager while affiliated withprior firm. Their presentation conforms to AIMERS guidelines (the predecessor to GIPS) regardiegpbrtability
of investment results.

- S&P 500 Index performance returns reflect grosédtinds reinvested into index. S&P Index perforceareturns through September 30, 2001, were obddien Bloomberg; index performance returns foripes after
September 30, 2001, were calculated using data Forinteractive Data.
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