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Market Comments: Over the last 5 months, theith bank money market rates yielding next to nodghi
S&P 500 has surged 50% from lows set on Marth Gye thought it might be a good opportunity to hightia
of 666.79 to the current level of 1,004.09. Th@ond fund rated five stars by Morningstar that has
recovery in the markets has been fairly typicathiat 5 7oy yield as of July 31st. ThBodge and Cox
financial and cyclical companies have been markgicome fund (DODIX) invests about half of its assets
leaders. Much of the rally has been a result @4 short term diversified corporate bonds, and dtieer
renewed confidence in the nation’s banks anghif in U.S. government treasuries and agency debt.
financial system in general. In addition, bottamel oyer 87% of the fund’s $15 billion in assets are in
profits have been mostly better than expectedelsirg investment grade bonds (rated BBB or higher). Dyrin
due to aggressive cost cutting efforts, which ighe past year, the fund experienced a peak to lroug
common in the first leg of a recovery. However, igjecline of about 12%, which is reasonable given the
order for the rally to continue, companies will d&e pjstorically high volatility of the past year. Thwerage
grow profits by increasing revenues. Given thgaturity is 6.5 years and the effective duratior8ig
weakness of the U.S. consumer, we feel companigsars. The relatively short maturities and assetlitr
that are positioned to grow through sales abroad @fality of the fund are closely aligned with our
new product cycles will be strongest over the c@minngividual positions in the fixed income market.
months.

The Dodge and Cox Income fund has recently beadfitt
In the fixed income markets, we are seeing somM@m inefficiencies that were created in the coger
opportunity in short-term corporate bonds that me&atuand mortgage backed bond market over the past year.
in 4-6 years. With the Federal Reserve and U.Bgr certain accounts, this fund may provide greater
Government pumping money into the system iyersification and a more efficient way to capttine
unprecedented rates, inflation is a possible concefetyrn of this asset class. If you have money tbtpu
Therefore, we have been buying investment graggyrk that is not earning much in a bank accourg, th

bOI‘IdS with Shorter ma.tur|t|es that ShOUId eXpeﬂenQ)odge and Cox Income fund may be a good Way to
lower volatility than longer-term bonds. increase your cash flow.

Given the volatility of the past year, we thinkist o s senesoos
important that investors not get too pessimistiemwh [ |
assets are down and not get overly excited wh o’
prices have had a good run. We encourage you*- [ l
continue to work with us to determine an ass |~ -
allocation that you are comfortable with and thaz.of o (-

achieves your long-term financial goals.

- L L]
We have recently received a number of referrals|for° I'-. N
which we are very grateful. Referrals are the Whef T\

greatest compliment and truly appreciated. e e — e i —
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il Focused Taxable Composite

Investment Strategy and Goal Top 10 Holdings (as of 06/30/09)

TheFocused Taxable Compos#teeks long term capital Intel 5.3%
appreciation by investing in companies which, inMI€ Amgen 4.5%
judgment, offer value relative to their long terotgntial AT&T 4.3%
and the market as a whole. Using a multi-cap apro Cisco 4.2%
the composite is able to invest in companies dfiaés, Teva Pharmaceuticals 4.1%
although most companies have market capitalizétion Precision Castparts 3.7%
excess of $500 million. Our overall goal is to Costco 3.5%
consistently outperform the S&P 500 index. Qualcomm 3.0%
Barrick Gold 2.8%
Microsoft 2.8%

Data presented represents a percent of the totaketaalue of the

Focused Taxable Equity Composite, including casé.of June 30,

2009, cash represented 8.9% of the total compdBiti.information

is presented as supplemental and complements the Annual Disclosure
Presentation located at the bottom of this page.

This information is presented as supplemental amthptements the
Annual Disclosure Presentation located at the bottf this page

Performance
Year-to-date* 5 Year* Since Inception*
10/1/98
Focused Taxable Composite 4.14% -0.15% 5.93%
S&P 500 Index 3.16% -2.24% 0.79%

* Past performance does not guarantee future results. Please see additional performance disclosures at the end of this presentation. Numbers are
net of fees. 5 year and inception percentages are annualized figures.

Mengis Capital Management, Inc., has prepared aesepted this report in compliance with the Globaektment Performance Standards (G)PSViengis Capital Management, Inc. is a registénedstment advisor. The
firm maintains a complete list and description ofposites, which is available upon request. Pedoice prior to November 28, 2001 occurred whilepbefolio manager was employed at a prior firm avak the only
individual responsible for selecting the securitiesuy and sell. A review of this track record émmpliance with the portability requirements bétGIPS standards was conducted by Ashland Pagn@smpany LLP.
Compliance with the Association for Investment Mgexaent and Research Performance Presentation 8tan@dMR-PPS, the predecessor to GIPS) was verified at ther fiim, beginning February 1, 1998. A{
represented by management, the performance fropréuecessor firm conforms to the GIPS guidelinits regard to portability of investment resultsocised Taxable Equity Composite contains fully isonary taxable
equity accounts and for comparison purposes isumedsigainst the S&P 500 Index. Sector weightofagerved in the Focused Taxable accounts varyfisgmily from those in the S&P 500 Index. In aduit from time to
time, the Focused Taxable accounts will generadlyeh20-30 holdings as compared to the S&P 500 lijdemposed of 500 different stocks). For certaimetperiods, the composite may be more concentthid the
benchmark. Due to the limited number of holdinglative to this index, the investment risks asgediavith concentration are significantly greatertioe Focused Taxable accounts than it is for texrused for comparison.|
For periods shown prior to January 1, 2006, thémim account size for this composite is $50 thodsalffective January 1, 2006, the minimum accoure fias been change to $150 thousand. Results @ dasully
discretionary accounts under management, inclutfinge accounts no longer with the firm. At presémgre are 13 accounts being managed consisténtive discipline referred to as “Focused Taxableléngis Capital
Management, Inc. currently manages over 200 othefglios on a discretionary basis. These podflare not managed according to the Focused Taradtleodology and the results in these accountsvaily, both
positively and negatively, from those experiencedhe Focused Taxable accounts. Information reggrtlie performance achieved in these accountsitable upon request. The U. S. dollar is theenoy used to express
performance. Returns are presented gross and metmagement fees and include the reinvestmerit imcame. Net of fee performance was calculatsidgiactual management fees. Prior to Januar@Qd2,2accounts in the
composite were charged an all inclusive wrap féeoss returns for this period are shown as suppleaheriormation and are stated gross of all feed mansaction costs; net returns are reduced tacalial fees incurred.
The standard management fee is a maximum of 2.00%l@ssets. Mengis Capital Management, Inc. has berified for the periods November 28, 2001 tgfoarch 31, 2009 by Ashland Partners. In addit@n,
performance examination was conducted on the Fdcliarable Equity Composite beginning November 2812 A copy of the verification report is availahlpon request. Additional information regardindigies for
calculating and reporting returns is available upsguest. There has been no material change someel responsible for the investment managemetitiotomposite. The Focused Taxable Equity Contbpasas created
October 1, 1998. Past performance is not indieativfuture results. Investments are subject tcketdluctuations and investors could lose somalldfunds invested.

Total Firm Composite Assets Asset-Weighted Annual Return
Assets Accounts Annual Composite

(thousands) US Dollars (thousands) % of Firm Assets at Year End Gross Net S&P 500 Dispersion
2008 92,666 7,021 8% 13 (33.80%) (34.45%) (37.00%) 1.5%
2007 121,952 17,970 15% 14 8.29% 7.20% 5.49% 2.5%
2006 97,596 15,637 16% 16 14.66% 13.50% 15.80% 1.1%
2005 89,242 15,206 17% 12 9.55% 8.49% 4.88% 1.1%
2004 85,368 11,016 13% 9 17.70% 16.51% 10.88% 1.2%
2003 86,803 8,414 10% 13 30.04% 28.79% 28.69% 1.1%
2002 61,896 4,072 7% 10 (24.82%) (25.44%) (22.10%) 2.2%
2001* 45,728 1,848 4% 8 (9.74%) (11.16%) (11.88%) 4.4%
2000* 1,404 2% 6 35.90% 33.49% (9.11%) N.A.
1999* 481 1% 5 or fewer 25.13% 22.35% 21.04% N.A.
1998* 137 <1% 5 or fewer

- N.A. - Information is not statistically meaningftiie to an insufficient number of portfolios in th@mnposite for the entire year. The annual compaddigpersion presented is an asset-weighted standaxdation
calculated for the accounts in the composite thgegear.
- *Information presented pertains to portfolios maged by the portfolio manager while affiliated withprior firm. Their presentation conforms to AIMERS guidelines (the predecessor to GIPS) regardiegpbrtability
of investment results.
- S&P 500 Index performance returns reflect grosédtinds reinvested into index. S&P Index perforceareturns through September 30, 2001, were obddien Bloomberg; index performance returns foripes after
September 30, 2001, were calculated using data Férinteractive Data.
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