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Investment Strategy and Goal

The Focused Taxable Composite seeks long term capital appreciation by investmgampanies which, in MCM’s
judgment, offer value relative to their long terotgntial and the market as a whole. While our prinfebldings are in
large-cap stocks, our multi-cap approach affordheadlexibility to invest in companies of all szeOur overall goal
is to consistently outperform the S&P 500 index.

Investment Philosophy

* Portfolio management -Using a bottom-up fundamental approach allows umitll portfolios one company at a
time with a primary focus on identifying reasonabhlued companies that offer strong quantitativé qualitative
characteristics. Our portfolio research teamagsiiindependent research from multiple firms, dhgws to examine
varying perspectives of the company’s outlook befatocating capital. With this approach, sectoights are
determined by the underlying relative value of¢benpanies within each sector.

* Relative value “We constantly review our current holdings agaimgiastunities in the broader market. This
approach often leads to a balance between growtiane companies, depending on market valuations.

Period Performance

Year-to-Date 5 Year Since I nception
10/1/98
Focused Taxable Composite 4.51% 2.36% 7.57%
S&P 500 Index 5.39% 1.92% 3.01%

*Past performance does not guarantee future results. Please see additional performance disclosures at the end of this presentation. Numbers are net of
fees. 5 year and inception percentages are annualized figures.

Composite Highlights

NEW POSITIONS: We started a position in stock exchange fia@sdag OMX (NDAQ) during the first quarter. The
company should be poised to benefit from growttheir derivatives-trading operation and an increasew equity listings
and issuance. After attending an energy analystecamce in February, we initiated a small positionenergy explorer
Occidental Petroleum (OXY) OXY has increased their reserves through joettwres around the globe while other
companies have been struggling to maintain thedérggnreserves due to cost cutting. This focus revimg oil reserves
should benefit their bottom-line if oil prices ststyong.

INCREASED POSITIONS: A strong international presence driving solid clistv prompted us to continue buyirihilip
Morris (PM) making it a significant position in most portfoliddltra-deepwater specialiEinsco (ESV)should benefit from
the long-term prospects for drilling following majdeepwater discoveries by companies like Petro8ndsBP. Chevron’s
(CVX) deepwater discoveries are growing reserves ana@ditig-term value. Meanwhile 9.4% growth in aibguction is
offsetting what we believe is temporary weaknesthair refining division. We also increased hof@girof pharmaceutical
companyAbbott (ABT), which has continued to benefit from a strong procpartfolio. At a time when other pharma
companies are losing patent protection, internatisales on Abbott’s flagship product Humira grewddid the 4 quarter.
DECREASED AND ELIMINATED POSITIONS: We continue to holdT&T (T) for income focused accounts, however,
we reduced our holdings as their earnings growtipressured by increased costs associated with regesstwork
upgrades. Similarly, we likBristol-Myers Squibb’s (BMY) 5% dividend yield, however in certain accounts wduced
our position as they struggle to defend productbk wkpiring patents. Finally, we sold our remagnpositions inWaste
Management (WM) and Excelon (EXC) favoring companies more capable of growing thep-ltne revenues as the
economy recovers.
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1st QUARTER 2010
Top Ten Holdings Sector Weights
Intel 5.6% Sector Focused_ Lels S&P 500 +/-
Precision CastParts 5.0% Composite
Philip Morris Intl 4.7% Consumer
Amgen 4.6% Discretionary 7.0% 10.1% -3.1%
Cisco Systems 4.6% ST S
) ples 9.0% 11.3% -2.3%
Teva Pharmaceutical 4.1% 0 0 0
3M 4.1% Energy 20.2% 10.9% +9.3%
Costco 3.6%
McDonald’s 3.5% Financials 6.2% 16.5% -10.3%
Disne 3.1%
y Health Care 15.3% 12.1% +3.2%
_ Industrials 13.0% 105% | +2.5%
Market Cap Segmentation .
'T“efg[]”r:;tc'g; 17.4% 189% | -1.5%
- Materials
Small (< 1.5 Billion) 5.08% ELi &L e
Large (> 10 Billion) 85.77%
Utilities 1.3% 3.4% 2.1%
Cash 4.7% 0.0% +4.7%

Data presented represents a percent of the total market value of the Focused Taxable Equity Composite, including cash. As of March 31, 2010, cash represented 4.7% of the
total composite. This information is presented as supplemental and complements the Annual Disclosure Presentation located at the bottom of this page.

Mengis Capital Management, Inc., has prepared egbpted this report in compliance with the Globaektment Performance Standards (G)P9engis Capital Management, Inc. is a registémedstment advisor. The firm maintai
a complete list and description of composites, Whicavailable upon request. Performance priddaeember 28, 2001 occurred while the portfolio mamagas employed at a prior firm and was the ontlividual responsible fo
selecting the securities to buy and sell. A revvthis track record for compliance with the pbitigy requirements of the GIPS standards was coretliby Ashland Partners & Company LLP. Compliancthwhe Association fo
Investment Management and Research Performancen®atisn Standards (AIMR-PPSthe predecessor to GIPS) was verified at ther fiirim, beginning February 1, 1998. As represerifgdnanagement, the performance from

predecessor firm conforms to the GIPS guidelingh végard to portability of investment results. césed Taxable Equity Composite contains fully @ionary taxable equity accounts and for comparjzanposes is measured agaif:

the S&P 500 Index. Sector weightings observedénRocused Taxable accounts vary significantly ftbose in the S&P 500 Index. In addition, fromeito time, the Focused Taxable accounts will gelyehalve 20-30 holdings a}
compared to the S&P 500 Index (composed of 50@rmifft stocks). For certain time periods, the caitpanay be more concentrated than the benchniawle to the limited number of holdings relative histindex, the investment risK
associated with concentration are significantlyagee for the Focused Taxable accounts than itrigtfe index used for comparison. For periods shovior to January 1, 2006, the minimum account $izethis composite is $5
thousand. Effective January 1, 2006, the minimunoastsize has been change to $150 thousand. Reseilbmsed on fully discretionary accounts underagement, including those accounts no longer wighfitm.  As of 12/31/2009
there are 10 accounts being managed consistentthétidiscipline referred to as “Focused Taxable.” nlyle Capital Management, Inc. currently manages @0@ other portfolios on a discretionary basishe§e portfolios are ng
managed according to the Focused Taxable methoglatudjthe results in these accounts will vary, pmtsitively and negatively, from those experienbgdhe Focused Taxable accounts. Information diggithe performance achievd
in these accounts is available upon request. TH®. dollar is the currency used to express pedao®. Returns are presented gross and net of eraeag fees and include the reinvestment of all ireomet of fee performance wi
calculated using actual management fees. Pridanoary 1, 2002, accounts in the composite wemgetan all inclusive wrap fee. Gross returns lfis period are shown as supplemental informatichaae stated gross of all fees g
transaction costs; net returns are reduced bycalbafees incurred. The standard managemensfaemaximum of 2.00% on all assets. Mengis Capteaiagement, Inc. has been verified for the perdgember 28, 2001 throug

March 31, 2010 by Ashland Partners. In additiomesformance examination was conducted on the Fdclisgable Equity Composite beginning November 2812 A copy of the verification report is availahlpon request.

Additional information regarding policies for calating and reporting returns is available upon esgu There has been no material change in persmspnsible for the investment management ofdbisposite. The Focused Taxal
Equity Composite was created October 1, 1998. fafrmance is not indicative of future resulisvestments are subject to market fluctuations amestors could lose some or all funds invested.

Total Firm Assets Composite Assets Accounts  |ASset-Weighted Annual Retyrn

(thousands) US Dollars (thousands) % of Firm Assets | at Year End Gross Net S&P 500 Annual Composite Dispersion
2009 103,436 9,968 10% 10 25.33% 24.10% 26.46% 1.9%
2008 92,666 7,021 8% 13 (33.80%) (34.45%) (37.00%) 1.5%
2007 121,952 17,970 15% 14 8.29% 7.20% 5.49% 2.5%
2006 97,596 15,637 16% 16 14.66% 13.50% 15.80% 1.1%
2005 89,242 15,206 17% 12 9.55% 8.49% 4.88% 1.1%
2004 85,368 11,016 13% 9 17.70% 16.51% 10.88% 1.2%
2003 86,803 8,414 10% 13 30.04% 28.79% 28.69% 1.1%
2002 61,896 4,072 7% 10 (24.82%) (25.44%) (22.10%) 2.2%
2001* 45,728 1,848 4% 8 (9.74%) (11.16%) (11.88%) 4.4%
2000* 1,404 2% 6 35.90% 33.49% (9.11%) N.A.
1999* 481 1% 5 or fewer 25.13% 22.35% 21.04% N.A.
1998* 137 <1% 5 or fewer

- N.A. - Information is not statistically meaningful due to an insufficient number of portfolios in the composite for the entire year. The annual composite dispersion presented is an asset-weighted standard deviation calculated for the
accounts in the composite the entire year.

- *Information presented pertains to portfolios managed by the portfolio manager while affiliated with a prior firm. Their presentation conforms to AIMR-PPS guidelines (the predecessor to GIPS) regarding the portability of investment
results.

- S&P 500 Index performance returns reflect gross dividends reinvested into index. S&P Index performance returns through September 30, 2001, were obtained from Bloomberg; index performance returns for periods after September
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30, 2001, were calculated using data from FT Interactive Data.
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